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Dour S i l :  or tlndam: 
AFR 2 G 1989 

Y e  havo considorod your appllcat ion tar rocognitloa of sxcmpt ion  f r a n  
Ysderal inco~no t a x  es .an organization doscribed i n  r;c.ct lon 50:(c) ot: 
the Intaraaf Kevsnuo Coda. 

Your i r i f u r ~ ~ a t i o n  srlbmittad di.sclasea that   yo^^ i rero organ:i.zud ~1~ *******  
********,  * * * ******** ***** ************ ******  ***** * * * * * * * * * 1 i i . u  and 
upon t h 6  ****  ********************* ******** *********************** . 

Your r e c e i p t s  ace dorived from year ly  assessments from aircry stockholder. 
Your t ~ x p e n ~ i i t u r o s  a r ~ ?  far  sncm reinoval. and repairs  t o  ******  ****   Road. 
You are  t h o  1:;gal ownor af ***** *****   Road and have s t a t e d  t h a t  you i y < ? r G  

foruteri by **** ********, w h c  p u t  i n  the road and doval.oped the  L ~ r i 6  fo r  
rssi8entia:L housing. 

Sect ion 5 0 1 f c )  ( 4 )  of the  Code provides fcr thc recognitl.nit of ilx~mption of 
c i v i c  1 . c s g u ~ a  or orcfnnizations co t  organ ized  f u r  prof  i t  but operated  
exclu~iscly f o r  Shc promotion of socia l  welfare .  

Sac t ion  5131 ( ( 2 )  ( 4 j . - 1 ( t t i  ( 2 )  (i! of t h e  incnate t a x  r e y u l a t i o i ~ s  provi.des t119t: 

an o r e a n i z a t i o , ~  is operated exclusivaly Lor the protnot.ion of social 
\.!olfsrr! i f  i t  is p r i i t ~ a r i l y  s n i ; ~ g ~ d  ia p r o r ~ o t i n g  in some bray the comnlon 
(339d and g e n u r a l  \:clfare of t h e  people :>I th< :  cornaunity. ;in a r q a n i z a t i o l i  
t:nir.l scar1 s:!, chi:-! t . ] i i n  s i . : ~ ~ t : i ~ f ~  i s  011r- t r h i c h  i s  operated For: t h c  yurpoee of, 
Lbc.ifiq:ing ai:,?u? civi: :  hi::t.i,i.i:c;rr!-s c n r i q ?  i , 21 ) : l1 :~ ' . : ( : i 2 i : l~ t .~ .  

Rcl -o~rue W1.11ing 7 4 -  39,  1974-1 C. U. , page 136 ,  grovidss t h a t  a ho~nnaouners 
a s s o c i a t i o n  mst serve -3 "co;nmuni.ty" which bears  a srascnnlilt! ri':cognizablr 
ri;l.ationship t o  an afacl o t - d i u s r i l y  i d s n t i  f l e d  na  go-~erni?;entai i o  order t o  
:;uali f y under cc!de ~ e c t i o n  501 ic) ( 4 )  . 3 "commur~i. t y "  r i i t h i n  ti12 maanjtic! 0% 
*. a . . c t l ro  , . S ( i I ( c )  ( 4 )  of ttic. Cod" and ti12 r a g u l . a t i o n s  i . ~  not s i n p l y  ilti 

i <  :irG;rstion of i ~ ~ m a o ~ r n e r s  bound togsther i n  A s t  ruc.tut:cxl u n l t  forraod a:? 3 n  
i ;.'cgral part  0 2  a p2ar1 fo r  the develop~ncnt of a r e a l  - ; s t a te  subdivision 
a n d  t i lu  sa. .I  la^:? ..zf h:>rn9s t he r e in .  

T h i  a r m  sarvcd tj pour activities consists of a structured u n i t  formed as 
an i n t e g r a l  part of a r e s i c l 4 n t i s l  tiouainy dottelopne~tt pl.an. Such an area 
does not zonstj t t ~ t e  a "community" v i  t h i n  t:he ~ i a a r ~ i n q  of Code s e c t i o n  
501Ie) ( 9 )  and the  unclerl.ying Rcgulationc. You therefore do not q u a l i f y  
ro r  sxert~ption f r  rztn F~sdcral ir:coinc tax as tla organization descr j .b~c l  i n  
sac t ion  501 i c )  ( 4 )  of the Cods. 



****************** * * * * * * * * * *  U  
************

In nccordanca wi th  t h i s  determination, you are rcquired t o  t i l e  Fetderal 
income tax rt?lturns on form 1120. Your attontion i a  called t o  Code swction 
528, which  provides certain procedures by which qurrlifyitlg Homeowners 
Associntions may olec t  to ha treated as a t a x  eXampt organization. The 
enclosed Publication 588 describes tho reqbirsnents for  exoraptioa undar 
Section 528- 

If you do not accept our findings, we rccos;acnd that you request a 
conference with a member of cur Regioaal office conferenca s t a f f .  Your 
request fo r  a conference 51hauld include a written appeal g iv ing  t h e  f a c t s ,  
l a y ,  and any o t h e r  i n f o r n a t i o n  to support your position a s  explained i a  
the encloszd Publication 8 9 2 .  You will then be contactea t d  arrange a 
date for a aonfere-is.?. T11ii conference may bo he ld  a t  the  Regional oftice, 
or if you request, a t  any m l t u a t l y  convenient: District L ? ~ I ! ~ c c .  If we do 
not hear from you within  30 days of the  date  of t h f s  l c t t o r .  C h i s  
dakeiroination w i l l  become f i n a l . .  

.c 
"**** ***** 

Distr ict  Director 


